Loax No. SN,

REQUEST FOR [LOAN

AWB Survices, LLC
70 West Madison, Sufte 1500
Chicago, fllinois 60602

Attention: Jim Geanat

‘The undersigned is tfie Borrowes under thet certain Master Loan Agreement, dated July 5,
2007 {as the same may be amended, modified or supplemented from tine to time, herein cafied
the "Agreementy” capitalized tsrms not otherwiss defined herein being used as therein defined)
among Edge One, LLC, a3 Bomower (the “Borrower™), Lender, and AWB Savices, LLC, as
Adminiswative Agent (the “Administrative Agsnt”).

The Borrowar hereby resdfims all representations antt warromties in the Agreement and
oertifies as follows: .

) That such reprosentations and waranties shall be true and corraet, as though
made on the Clasing Dete both before and after giving dffect to such Loan;

) That na Defbult or Event of Dofault has occurred and is continuing; that the Loan
shall be for the sols purpose of making payraeaton an jnvoice for merchandise being acquired for
Barrower’s invenmry:,

3 The propossd Closing Date of the Loan is August 4, 2008;

{4) The smount of the loan is TEN MILLION AND 000 DOLLARS
(310,00,900.00);

(5 Attached as Exhiblt 1 i & complete copy (including all attachments and
schedules) of the purchase arder(s) dufy and validly issued by Borrower to cach merchandisc
vendor that will be paid in part witl the procesds of the Loan;

{6) The Borrower roaffirms thet the merchmwdise vendar is not a Related Party of the
Botrower ar the Corporats Guarantor;

¢)] The Security Agreemont is hereby scknowledged and reaffirmed;

(8)  The Borrowor horeby grants a contfnuing fist-priornity purchase-money security
interost to Administative Agent in and to alf of (e Pucchased Merchandise, ax weil gs all repairs,
replacosnents, spbstitutions, additions, attaclunents, accéssaries, proceeds, accounts, accounts
receiveble, puyment (ntangibles, instruments, documents, chattel paper, general intangibles and
other eights arising out of or related to such Purchased Morchandiss. A financing Statement
covesing the Purchesed Merchandise was peeviously filed, awl Administrative Agent Is hereby
irrevocably suthorizad to file af any time and from time to time in any Uniform Commercia! Codo

Jjurisdiction any sdditional financing statements and amendments thereto with respect to such

Purchased Marchandise and amy accounts associated therewitly;

9 Set forth below are wite ransfer instnctions for direct payment of the Loan to
the account of cach merchandise vendor that will be paid in part with the procoeds of the Loan:
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Loan NN

A.  First Regional Bank

1803 Ceattary Park East
Los 1
ABA

Naslenwide International Resources, Inc.
ACCT.
Wire Amaunt: $ 7,123,061.60

B Eachanted Fawily Buying Company
11610 Wayzata Btvd.
Minnetonks, MN 55305
Acconut gD

Anchor Bank

Wayzata, MN 55391

ABANENES -
‘Wira Amount: §2,876,939.00

(10) The merchandise to be purchased with the Loan is curteatly in the passession of
the following merchendise- vendors and such merchandise is located, including street address, as
followss :

Panasonle 46* HDTVs
Enchanted Pamily Buying Company
15339 8. 169 Highway, Olnthe, Kansas 66062

Souy 40" RDTVs

Sony Catacordess

Nationwide Internationa] Resoyrees, Tnc,

1335 Willow Street, Los Angeles, California 90013

Soxy 377 BDT Vs
Nationwide Internationa) Resouncces, Inc.
836 Traction Avenwe, L.as Angeles, California 90013

(1)  The Botrower acknowledges that the amount of such Loan does not excoed
ningty percant (90%) of the: Borrower's cost of meychandise to be purchased with such funds:

{12} Atached sz Exhibit 2 ia a complete copy (including all attachments and
schedukes) of the purchass order(s) received Ly Corporate Guarsntor rom fts customons)
pursuant to which Botrower is selling all merchandise to be purchased to such vendor;

(13) Attached hereto as Exhibit 3 is the Assignment Agroement. exceuted by
Corporare Guarantor end Borrowor, assigning all of Corporate Guarantor’s rights, title and
interest in the purchase arders refesved to in Paragraphs S and 2 above;

(14} Upon ifs purchase by the Borrower, the inerchamdise will be Eligible inventory:
aud .
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Lo No MR,

(15)  Borrower is able to pay the balance of the purchase price of Eligible [aventory
fron funds fdependent of the Lowt proceeds. R

Authorized and Approved by
Ark Discovery JI LP:

By: Ark Discovery ITLLC,
a5 General. Partner of Ark Discovery IT LP

By: _,
its:

By: Beacon Management Limited,
ag Admimistrator of Ack Discovery I LP

By:
Tta:

{0008400.00C /]
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Loan No. G,

Exhibit 1
Botvower Purchase Crdens
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EDGE ONE, LLC.
4400 BAKER ROAD, BUITE 200, MINNETONKA, MN 56343
PHONE 952-834-6018 FAX 9529762205

™ NATIONWIOH INTL RESOUROES SHIP TO; WL ADVISE

SONY BRAVIA 40° FLAT PANEL LCD HDYY 3,200 $867.00 32.774.400.11

Shippivss charges
Handlng ohergos

Iasurence
20T e B
I 4

Yoir resefpt and acoeptanca of g purchase prive for the fnvantary witioh Is the subjact of bils purchass order simd) be
desmed acknowladgrment of the foBowing: (1) o8 such Invantory s balng tyeld by you solaly for our sccount end mubject
© oix Instructions, with due care; (i) you have no Rather rights in such inventory and wil defond iitie 10 such invenloly

on our beho¥ 25 well 83 O Successors agd aseigns; and (W) all such iwentary shadi be spacifically sxcluded fram any

and ok fsts and seourtly interest iy fevar of youe oradions.
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EDGE ONE, 1.1LC.
4400 BAKER ROAD, BUITE 200, MINNETONKA, MN 55348
PHONE 232-634-0918 FAX 052-076-2295

PURCHASE ORDER
10 HATICNWIOE INTL. RESCURGSS SHE TO; WL ADVIGE
2346 WESTWOOD BLVDL
LO3 ANGELES, CA S0048
fornared av JHouse | ORDER NUMEER: 63303
lare: 3008 I ot van: BEBT WAY
JPAvvenT TeRwe: fwme Jir.0a, posT cA .
i L) 17751 . o TEoH | TORLAeT |
33,347.31250‘

3,660 $1.083.75

JxoLa7XBRE SONY 37" FLAY PANEL LCD HOTV

wmwmummmwmmumdwmmdmmmwu
desmed acknovdedgment of the following mdmmummwmmwwmmm
such lnvenlory and will deferd I8 to such imventory

1o cur [ostictons, with dus care; (§) you have no forther tights i
on our beitall a8 wall 88 our succesaars and asaigra; aad (i) alf such ventory shall be speciically exciuded from eny
snd all Bens and securdy interest In fvor of your creditors,
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EDGE ONE, LLC,
4400 BAKER ROAD, BUITE 200, MINNETONKA, MaN 85343
PHONE 962-034-8916 PAX 962-975-2205

PURCHASE ORDER

™™ MATIONWIDE INTL RESOURCES SHE TO: WL, ADWSE

108 ANGELER, CA 90006

T WAY
CA

| n i
JHDR\D(ZO ISONY HANDYCAM 638 CAMCORDER | 9328 $683.35 28214 13.7;

32,062, 113,76

Shipping charges
Handging chages

yisirance
O s R

1 113,

Your reteipt and acesptence of this purchase prics for the inventory whioh IS the subjact of this purchee onders gholl be
dsemed atiqndedgment of (he fokowing: (1) 2l such inveriory §s being heid by you safaly for o gocount gnd subject
1o o insirvctions. with dup cere; (F) You heve no furthar righls in such invenitory ans wil delend Hie to suoh inveniory

On our bahall as well 33 our wocessars 87 avigns; snd () el such inventary shall be apecificalty exciided trom any
and ofl fons and securlly intersst I favor of your areditora,
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EDGE ONE, LLC.

4400 BAKER ROAD, SUITE 200, MINNETONKA, MN 88843
PHONE 652-634-5918 FAX 962-976-2205

PURCHASE ORDER

o ENCHANTED PAUILY BUYING QROUP BHIP TO: WILLADWIBE
701 WWyY T
EXCELSIOR, MN 85331
loroereo oy, fHouse 1 CROBR NUMBSR: 50676 |
forre: | vie: BEST WAY
Jrnvien verms: WIRE OR AONT Jxa
RIRNe — DR T | eweeer
THISPZISU  [PANAZONIC 46° PLASMA HDTY 2,700 $1.300.50 mu.seo.ooh
(* T2 ummﬁa’d
Shipping cherges
Hanaling chiaigos
Tax e l ) % ’ Taxk
oraL ] 3

. Your recolpt and acoaptance of this purchese arlos for the taveriony which Ly the subifact of 1his putchuse onder shall be
deemed acknowtadnmant of 16 foowing: {7) ol suoh investioty Is bieing hold by you aclely far our acoount and subject
fo our Instiuciions, with dus care; (i) you have no furthar dghts In such fnwendory and will dsfond title o such inveniory
T our behell g well &5 GUr Succeseats snd assigus; and (1) #X such lnventory shall ba specifically axcladed from any

and &N Rens amd socurity hilarost ky Javor of your credions,
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Exkibit2
Corporate Guarastor Purchase Orders

{00084043.D0C N}
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PURCHASE ORDER

i,

4
R 7

2rig-8297

J wvorcr 10

< ANMD MAR 1O 4
a

AT DR anpielt
OROER TYPR)REMY

REGULAR
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AS DIRBLTED mﬂm’mf- Ine. Yod " } 09/08/08
H “E]ls S e—— -
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PURCHASE CROER
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PURCHASE ORDER
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PURCHASE ORDER
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Assigament Agreement
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Loan NovpiES™

ASSIGNMENT AGREEMENT

This Assignment Agreement (this “Agreement™) is enfered into ag of August 4, 2008, by
and between PETTERS COMPANY, INC,, & Minnesota corporation with its principal place of
business at 4400 Baker Road, Minnetonka, Minnesota 55343 ('Assignor”), and EDGE ONE,
LLC, a Delaware limited liability company with its principal place of busincss and chief
executive office located at 4400 Baker Road, Minnetonka, Minnesota 55343 (“Assignee”™).

ARTICLE 1.
RECITALS

1.1 Assignee, Ark Discovery II LP fin/a Edge One Capital, LP, a Delaware limited
partnership (the “Ipitial Lender™) and AWB Sesvices, LLC, a Delaware limited liability
company, as administcative agent for the Initial Lender and all of its permitied assigns and the
successor thereof (collectively with the Initia) Lender, the “Leonders™ have entered into that
certain Master Loan Agreement dated July 5, 2007 (as thc seme has been amended,
supplemented or otherwise modified to the datc hereof and as it may hereafier be further
amended, restated, supplemented or otherwise modified from time to time, the *“Master Loan
Agreement™, pursuent to which Lenders may provide to Assignee financiog for certain
transactions as set forth on the Assignment Schedule attzched a3 Exhibit A hereto {each am
“Taventory Sale”), involving Assignes’s purchase of inventory financed by Lenders (the
“Financed Inventory™) from vendors (each a “Ssller™ and Assignee’s contemporaneous resale of
the Financed Inveatory to major retailers or other resellers (each & “Buyst™).

1.2 Assignor (rather than Assignee) was the party that initially accepted a purchase
order to sell such Financed Tnvemtory to a Buyer, Assignor took such actions with the
understanding that, if Assignee was successful in arranging financing with Lenders with respect
to the Inventory Sales, Assignor would mssign to Assignee all of Assignor’s right, tide and
interest in or with respect to the Inveatory Sales, on the terms and conditions set forth in this
Agrecraent, and Assignee shall perform and complete such assigned Inventory Sales.

ARTICLE 2.
AGREEMENT

NOW THEREFORE, in consideration of the premises and the routual covenants
bereinafter contained, and for other good and valusble consideration, the recelpt and sufficiency
of which are hereby acknowledged, the parties hereto agree as follows:

@  Completion of Assignment Schedule. For each Inventory Sale financed by
Lenders pursuant to the Master Loan Agreement, Assignor and Assignee has completed,
executed and hereby delivers an Assignment Schedule which Assignment Schedule identifies the
Inventory Sale. Such Assignment Schedule is attached hereto as Bxhibit A,

(00084050.00C /) ) 1
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Loan NodjlNEEED

(b))  Asslenment of Rights. This Agreement and cach such Assignment
Schedule evidences and constitutes the absolnte sale, transfer and assignment to Assignes of all
of Assignor’s right, title and interest in or with respect to such Inventory Sale, including, without
limitation, all accounts and other rights to payment and all payments received and monies duse or
%o become due in connection thetewith, all of Asdignor’s rights and remedies as an unpaid selier
under the Uniform Commervial Code and other applicable law, including the rights of stoppage
in transit, replevin, reclamation, end claim and delivery, all of Assignor’s rights in and ¢o all
seourity for and guaranties thereof, all documents, chatte! paper and general intangibles related
thereto, and all other rights against the Seller, the Buyer or any third parties with respect tereto.

{©)  Assumption of Obligations. This Agreement and each Assignment
Schedule also evidences and constitdes an assumption by Assignee of all of Assignor’s
obligations with respect to the Inventory Sales.

(d No Other Assignments. Assignor and Assignee acknowledge aud agree
that the assignment made hereby is only with respect to the Inventoty Sales.

22 ! gj 14018 il
and each Assxgnment Schcdnle shall be bmdmg on and shall inure to the bencﬁt of Assignor and
Assignee and their respective successors and assigns. Assignor and Assignee agree that Lenders
are third-party beneficiaries of, andenuﬂedtoenforce,allnghtsowagneeuMerﬂns
Agreement, and that this Apreemert may not be amended without the prior written consent of
-AWB Services, LLC, as administrative agent for Lenders.

23 : g ranties. Assignor represents and warrants that it has good
titie to the Inventory Sa.les, free and olear of any liens or encumbrances. Assignor wil
indemnify, defend and hold Assignee harmless ftom any claims or demands of any nature,
including attorseys® fees and costs, whether such claims or demands be valid or not, which
allege a set of facts which, if true, would constitute & breach of these representations and
wacranties.

24  Security Interest, In the event that notwithstanding the intentions of the parties,
any Inventory Sale is deemed to not have been assigned under this Agreement by Assignor to
Assignes, and to sccore the prompt and complete payment, performance and observance of
Assignee’s and Assignor's obligations to Lenders under the Master Loan Agreement and the
Loan Documents (as defined therein), Assignor hereby grants to Lenders, through Assiguee, &
gecurity interest in such Inventory Sale and all accounts, Financed Inventory, documents, chattel
paper and general intangibles related thereto, and to the extent not otherwise inoluded, all
proceeds and substitutions snd replacements for each of the foregoing. To perfect such security
interest, a financing statement was previously filed. If it is determined necessary or advisable in
order to further perfect such secutity interest, Assignee and Lenders, separately or wgether, may
file an additional financing staternent with respect to the Inventory Sales.

25  Miscellaneous. In the event that any provision of this Agrecment Is hold to be

invalid or unenforceable, this Agreement will be construed as not containing such provision and
the remainder of the Agreement shall remain in full force and effect. This Agreement shall be

{00034050.00C /3 2
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Loan No. GRS~

governed by and interpreted in accordance with the laws of the State of Hllinois without giving
_ effect to principles of conflicts of law.

IN- WITNESS WHEREOF, Assignor and Assignee have coused thls Agreement to be
exccuted by their duly authorized representatives as of the date firat writien above.

PETTERS COMPANY, INC,

By:
Thomas . Petters
Tts President
EDGE ONE, LLC
By:

Thomas J. Petters
Tts President

(90084050.00C . 3
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Exhibit A
Asgignment Schedule

This Assignment Schedule is made by PETTERS COMPANY, INC, (“Assignor”) and
EDGE ONE, LLC (“Assignee™ pursuant to the Assignment Agreement betwesn them dated ag
of August 4, 2008. This Assignment Schedule is in addition to, and is not in substitution fot, all
other Assignhment Schedules given uuder this or any other Assiganent Agreement. This
perticnlar Assignment Schedule documents the Inventory Sale assigned by Assignor pursuant to

the August 4, 2008, financing,

The following Inventory Sale is assigned by Assignor to Assignee:

Buyer Name: Sam®s Club

Buyer Purchase Order:
9209681519
9209681522
9209681523
9209681524
£00084050.00C /)

July 31, 2008
July 31, 2008
July 31, 2008
July 31, 2008

PETTERS COMPANY, INC.

By:

Thomas J. Petters
Tts President -

Dated: August 4, 2008

EDGE ONE, LLC

By
Thomas J. Pettsts
Its President

Dated: Awgust 4, 2008

AD-AWB0922
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REGISTERED PROMISSORY NOTE

$10,000,000.00 Loan No. SIS ...

Minneapolis, Mintesota
August 4, 2008

FOR VALUE RECEIVED, Edge One, LLC, a Delaware limited lLability
compeuy (the “Berrower”), hereby promises to pay te the otder of ARK DISCOVERY I
Ly, aDe]awarelmutcdparmemhxp or its assigns (the “Lender’™), to the account set fotlh
below, the principal sum of TEN MILLION AND 00/190 DOLLARS (510,000,000. 00)
on the Matunty Datc (as defined below).

The Borrower promises also to pay on the Matwrity Date inferest on the unpaid
poincipal amount hereof in like money at said office from the date funds are advanced
hereunder until paid at the rate of Two Percent (2.0%) per month, or Twenty-Four Percent
(24.0%) per anmam, computed on & daily basis.

The “Maturity Dete* is the first to occur of (1) November 12, 2008, or {2) the
datctha!paymentsreoe(vcdbyﬂwBoxrowcronﬂmsewmnAccoumsansmgfromthe
sale of any Inveotory puschased by Borrower in part with the proceeds of this Loaa equal
or exceed, in the aggregate, the unpaid principal and accrued interest on this Note.

This Note is one of the Notes referred to in that certain Master Loan Agreement
dated as of July 5, 2007 (hercin called the “Magter Loan Agreement™ among the
Borrower, the Lender and AWB Services, LLC, as Administrative Agemt, to which
Master Loan Agreement and all agreements supplements! thereto reference is hercby
made for a statement of the regpective rights, limitations of rights, duties and immunities
thereunder of tho Borrower and the Lender and of the terms upon which this Note is
delivered. Capitalized terms not otherwise defined herein shall have the meaning ascribed
10 them in the Master Loan Agreement, This Note is secured by and the Lender hereof is
entitled to the benefits provided under the Loan Documents (as defined in the Master
Loan Agreement). This Note 1s entitled to the benefits of the Corporate Guaranty (as
defined in the Master Loan Agreement). This Note is subject to prepayment prior {o the
Maturity Date, in whole or in part, at any tims, without premium or penalty.

In the case of a default in payment of principal upon acceleration, upon
redemption or repayment or at the Maturity Date, the overdus principal of this Note shalf
continue t hear inferest from the Maturity Date to the date payment of such principal has
been made or duly provided for. In the event that the Maturity Date is not & Business Day,
the principal otherwise payable on such Maturity Date will be paid on the next
succeeding Business Day with the same force and effect ag if made on such Maturity
Date,

If an Event of Default shall occur and be continuing, the principal of and accrued

interest on this Note may become or be declared to be due and payable in the mavmer and
with the effect provided in the Master Loan Agreement.

{00082056.DOC /}
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The Borrower hereby waives presentiment, demand, protest or notice of any kind
in coanection with this Note.

No reference herein to the Master Loan Agreement and no provision of this Note
or of the Master Loan Agreement shall alter or impair the obligation of the Borrower,
which i3 ahsoluie and unconditional, te pay the principal of (and prexnium, if any) and
wb:: this Note at the times, place and rate, and in the coin or currency, herein
prescril

The transfer of this Note is registrable in the register mainteined by the
Administrative Agent, upon surrender of this Note for registration of tramsfer in
accordance with Article 8 of the Master Loan Agteement. Prior to due presentment of this
Note for registration of transfer, the Borrower and Administrative Agent may treat the
Person in whose pame this Note is registercd in such register as the owner hereof for atl
purposes, whether or not this Note be overdue, and peither the Borrower nor the
Administeative Agent shall be affected by potice to the contrary. This Note is a registered
instrument. A maoually signed copy of this Note shall be evidence of the Lender’s tights
and is not a bearer instrument.

This Note may be transferred only in accordance with the Master Loan
Agreement, inclading without limitation, Section 8.15 of the Master Loan Agreement.
This Note shall be governaed exclusively by and construed in accordance with the laws of
the State of Jlinois, The veniue, jurisdiction and jury trial weiver provisions set forth in
the Master Loan Agreement are applicable to the Note as if fully set forth herein.

Payment of the principal of and interest, if any, on this Note will be meade in such
coin or currency of the United States of America as at the time of payment is legal tender
for payment of public and private debts. Payment of the principal of and interest, if any,
on this Note due on the Maturity Date will be made in immediately available funds on the
Maturity Date {(whether or not this Note has been presented), with such funds transferred
by wire to the following account:

Bank: RBS Cltizens, N,A./Charter One Bank

City/State: Cbi Tlipois USA

ABA Number:

Account Name: Ark Discovery Il LP fk/a Edge Owe
Ca P

Account Number:

Reference: Loan No. 25.08.04.08

or such other account or place as the Administrative Agent shall direct the Borrower in
writing,

{00084056.0GC /}
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cudeN WITNESS WHEREOF, the Borrower bas caused this instrumept-to be duly
executed.

{00084056.00C 1}
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ASSIGNMENT AGREEMENT

This Azsignment Agreement (thls “Agresment™) is entered into s of August 4, 2003, by
apd between PETTERS COMPANY, INC., a Minnesota corporation with its principal place of
business at 4400 Baker Road, Minnetonks, Mitnesots 55243 (“Agsignor™), and EDGE ONE,
LLC, a Delaware limited liability company with its principel place of busincss and chicf
exeoutive office lovated at 4400 Bakexr Road, Minnetonka, Minnesota 55343 (“Assignee”).

ARTICLE1.

RECITALS
1.1 Assignes, Ark Discovery JL LP #n/s Edge One Capital, LP, a Deleware limited
partnership (the “Initin} Lender™) and AWB Services, LLC, a Delaware limited liability

company, as administrative ageny for the Initial Lender and aff of its permitted assipns and
successor thereof (collectively with the Initial Lender, the “Lenders™ have enlered info tha
certrin- Muster Loan Agrecment dated July 5, 2007 (as the same has been amended,
supplemented or otherwise modified to the date hereof and as it may hercafier be further
amended. restated, supplemented or othgrwise modified from dme to time. the “Master Lpan
Agreement™), pursuant 1o which Tepders may provide to Assigues financing for certain
tmnsactions es set forth an the Assignment Schedule attached as Exhibit A hereto (each an
“Inveptory Sale™), involving Assignee’s purchase of invedtory fipanced by Lenders (the
“Binanced Inyemory™) From véndors (each a “Seller™) and Assignes’s contemporansotis resale of
the Financed Invemtory to mafor retailers or othet resellees (each a “Buyer™).

1.2 Assignor (rather than Assignee) was the pantw that initially accepted a purchise
qrder to sel such Financed Jnventory to a Buyet, Assignor took such actions with the
understanding thdt, if Assiguee was successful in arranging finencing with Lenders with raspect
to the Inveritory Sales, Assignor would assign to Assignec all of Assignor’s right, title and
intarest in or with respect to the Inventory Sales, on the terms and conditions sat forth in this
Agteetent, and Assignee shall perfotm and complete such assigned Inventory Sales.

ARTICLE2.
AGREEMENT

NOW THEREFORE, in consideration of the premises and the mutval covenants
hereinafigy contained, and for other good and valuable consideration, the receipt and sufficiency
of which are hereby acknowledged, the parties hereto agrac a3 follows:

21 Assgnmeuts from Assiguor to Assignes.
®  Completion of Assignment Schedule. For each Irventory Sale financed by
Lenders pursuant to the Master Loan Agreernent, Assignor snd Assignee has completed,

exccuted and bereby delivers ap Assignment Schedule which Assigument Schiedule identifics the
Inventory Salc. Such Assignment Schedule is attached hereto 85 Exhibit A.

{004RSDOC /) 1
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(b  Assigniment of Rights. This Agreement and. each such Assignment
Schiedule evidences and constitutes the absolute sale, transfer and assignment to Assignee of all
of Assignor"s rigght, title and intexest in or with nespect 10 such Inventory Sale, including, without
limitation, all accounts and other rights to payment and all payments received and ronies duc or
{0 become due in commection therewith, all of Assignot’s rights aud remedies as an unpaid selier
under the Upiform Commercial Code and other applicable law, including the rights of stoppage
in transit, replevin, reciamation, and claim and defivery, all of Assiggor’s sights in and to all
security for and guaranties thexeof, dll documents, chattel paper and general intangibles related
theretn, and all other rights against the Seller, the Buyer or any thitd parties with respect thereto.

(¢)  Assumption of Obljsations. This Agrecment and cach Assignment
Schedule also evidences and constitutes an assumpdon by Assignee of zf] of Assignor's
obligations with respect to the [nventory Sales,

@ No Qther Assignments. Assignor and Assigpee acknowledge and apree
that the assignment -made hereby is only with respect 10 the Inventory Sales.

22 5 3
and each Assignme.nt Schcdule shall Bc bmdtng on and ahnll mute to lhe hencﬁt of Assignor and
Assignee and their respeotive guccessors and assigns, Assignor and Assignee agree that Leoders
ore thicd-party beneficlaries of, and enfitled to enforcs, all rights of Assignes under this
Agroement, and that this Agreement may not. be amended without the prior written consent of
AWB Services, LLC, as administrative agent for Lenders.

23 Representerions and Warranties, Assignor represents and warrents that it has good
title to the Invertory Sales, frec and clear of any licns or encumbrances. Assignor will
indemnify, defend and hold Assignes harmless from any claims or demands of any nature,
including attorneys’ Tees and cqsts, whether such claims or demands be valid or not, which
allege a set of facts which, if trne, would constitute a btreach of these representations and

warranties.

24 S_egu(ity_],p_tm In the event that notwithstanding the intentions of the parties,
any lniventory Sele is deemed to not have been assigned under this Agreement by Assignor ta
Assignee, and o secure the prompt and complete paymeot, performance and observance of
Assignee’s and Assignor’s obligations 1o Lenders under the Master Loan Agreement aixl the
Loan Documents (a8 defined therein), Assignor heeeby grants to Londers, through Assignee, a
securtly interest in such Inventory Sale and all accounts, Financed Inventory, documents, chaitel
paper and general intangibles rclated thezelo, and to the extent oot otherwise included, efl
proceeds and substitwtions and replacements for sach of the foregoing, To perfect such secunity
interest, a finencing statement was previously filed. If it is determined necessary or advisable in
ordex 1o {rther perfect such security interest, Assignes aud Lenders, separately or together. may
file an addidonal financing staternent with respect to the Tnventory Sales.

2.5 Miscellaneous. In the event that eny provision of this Agreement is held to be

fuvalid or unenforceabls, this Agreement Will be construed as not containing such provisjon and
the remainder of the Agresment shall remain in full force and cffect. This Agreement shall bo

{00BIEONOC £1 2
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governod by and intcrpreted in accordance with the laws of the State of Ilinois without giving
cffect to puncigles of canflicts of Jaw.

IN WITNESS WHEREOF, Assignor and Assignee have caused this Agreenent 10 be
cxecuted by their duly authorized represemtatives a8 of the date first wiitten above.

PETTERS COMPANY, INC.

{00084050.00€ 7} 3
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Exhibit A
Assignment Schedule

This Assigament Schedule i3 made by PETTERS COMPANY, INC. {“Assignor™) and
EDGE ONE, LLC (“Assignee™) pursuant o the Assignment Agreement between them dated as
of August 4, 2008. This Assignment Schedule is in addition tq, and is not.in substitution for, all
other Assipnment Schedules gives under this or eny other Assignment Agreemeut ‘[his
particulay Assigrment Schedule documents the Inventory Sale assigned by Assignor pursuant to

the August 4, 2008, financing,

The following Inventory Sale ie assigned by Assignor to Assignee:

Bnyer Name: Sem’s Clab

Buyer Purchase Order:

E:
9209681519
9209681522
9209681523
9209681524

100084050.00C N

Purchyse Order Datg
July 31, 2008
July 31, 2008
July 31,2008
July 31, 2008

PETTERS COMPANY JNC,

Daied: August 4, 2008

EDGE ONE, LLC

Dated: August 4, 2008

AD-AWB0929
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M.& LBANKMPLS EUNDS TRANSFER NOTIFICATION 08-04-2008
OUTGOING WIRE TRANSFER
PETTERS COMPANY, INC.

4400 BAKER ROAD, #200
MINNETONKA, MN 55343

To: PETTERS COMPANY, INC.

In accordance with your instructions, we have CHARGED your accouat: -for
$634411.00 on 2008-08-04

Sending ABA # q ,
Name: M & | BANK MPLS

Reference #: 20080804943463241TM

Additional reference:

IMAD Reference#: 2008080470HKS12G3241
Recsiver ABA: L

Recaiver Name: ANGCHOR BANK

Beneficiary Name: ENCHANTED FAMILY BUYING CO.
Beneficlary Account Numbe

Beneficiary Bank:

Qriginator {nfo: PETTERS COMPANY INC.
Originator Bank:

Originator Bank Info:

Bank to Bank and all other FRB info fields:

AD-AWB0941
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M & 1 BANK MPLS FUNDS TRANSFER NOTIFICATION 03:04.008

OUTGOING WIRE TRANSFER

PETTERS COMPANY, INC.
4400 BAKER ROAD #200
MINNETONKA, MN 55343

To: PETTERS COMPANY, INC.

In accordance with your instructions, we have CHARGED your account: - for
$1780765.25 on 008-08-04

Sending ABA # m
Name: M & | BANK MPLS

Reference #: 20080804970903358TM

Additional reference:

IMAD Referencei#: 2008080470HKS16L.3358

Recsiver ABA: ]

Receiver Name: FRIST REGIONAL BANK

Beneficiary Name: NATIONWIDE INTERNATIONAL RESOURCES INC
Beneficlary Account Number.

Beneficlary Bank:

Originator Info: PETTERS COMPANY INC.

Originator Bank:

Originator Bank Info:

Bank to Bank and all other FRB info fields:

AD-AWB0942
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BILL OF SALE

Thia BILL OF SALE it made a5 of August 4, 2008 by Nationwide Tatcrnational
Rclourc‘;x, Tne, Jocated at 2346 Wastwood Boulevard, Los Angeks, Californlu 98064

Tor Elght Million Nine Hundred Three Thowsand Klght Hundred Twenty-Six
and 28/100 Dollars ($8,903;826.25) the receipt of which is hereby acknovdedged, Seller does
hereby sell, transfer, angvey, essign and deliver to Bdge Ons, LLC, & Delaswdre limited Hability
company (“Buyer"), its successors and assigns, forever, free and clear of il mortgages, pledges,
liens and security interests of any kind or natre (whether or not of record), good and
merchantable right, ttle and interest of Seller in and to the following goods (the “Goods™):

1. 3550 Bony 37 Fiat Panct LCD HDTV: (Item No. KDL3TXBRS} s
deseribed on the Edge One, LL.C Purchase Order Number 50363 dated July
30, 2008, in the sggregate amount of $3,847,312.50 aud locatod at 830
Trattion Avenue, Loy Angeles, California 90013;

2. 3,260 Sony Bravia 40" Flat Panel LCD HDTVs (Item No. KDL40S4100) as
deseribed on the Edge One, LLC Purchase Order Number 50861 dated July
30, 2008, in the agpregate amount of $2,774,400.00 and located at 1338
Willow Stroet, Los Angedés, California 90813; and '

3. 3325 Souy Handycam 8GB Cameorder (Item No. HDRUK20) as describod
on the Edge One, LLC Purchase Order Number 50865 dated July 30, 2008,
in the aggregate amewnt of $2,262,113.75 and located at 1335 Willow Strest,
Los Angeles, California 90013,

Scller acknowiedges that Buyer bas grantsd a security intoret in the Goods to AWB
Scrvices, LLC, as Adminfstrative Agent for the actual Jender (*Secured Pany™), and
agknowledges that it holds possession of the goods fot the benefit of Buyer and Secured Party
pending shipment. Seller authorizes Buyer or Secwwed Pacty es batlar to file & precautionary UCC
Financing Statement describing the Goods if either so elects, and Seller will take al} reasonable
and necessary actions W cause Sccured Party to have a secuity invozest that 15 prior to uny other
cxisting or fitare secutity intarest that may arise through Seller in the Goods or other goods
proviously sold to Buyer,

IN WITNESS WHEREOF, Seller has caused this Bill of Sale to be sxecuted by its doly

authorized officer or represcotztive,
Na idg Internationsl Resources, Inc.
By:
Jea: [ XAl

190026055.00C 4}
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BILL OF SALE

This BILL OF 8ALE is made as of August 4, 2808 by Enchanied Family Baying
Group Cowmpnay, located at 701 W. Rwy. 7, Excelslor, MN 55331 (“Seller™.

Fat Three Million Five Hundred Eleven Thonsagd Three Hundred Fifty and
00/100 Doliars ($3,511,350,00) the roceipt of which is bexsby acknowledged, Selier does
heraby sell, fransfer, convey, assign and defiver to Edge One, LLC, a Delaware (imited Hability
company {“Buyer™), its successors and asstgns, forever, free and clear of all mortgages. pledges,
liens and scourity inferests of any kind or nature {whetber or mot of record), good and
merchantable sight, title and buerest of Seller in and to the following goods (e “Goods™:

2,708 Panasonic 46’ Plasmy HD'I'Vs (Jtem No. TH4GPZSSU) as doxetibed on Edge

One, LLC Purchase. Ordor Numbar 50876 dated July 3%, 2008 In the aggregate:

pmownt of $3,511,350.00 and [ocated at 15339 8, 169 Highway, Olthe, Kansas

Selter ackuowledges that Buyer hes grantad a sacuyity intacest in the Goods w AWB
Services, LLC, a9 Admipisirative o for the. sctoal lender (“Secured Party’), and
ankmowl that It Holds possession of the goods for the benefit of Buyer aod Secured larty
pending 5 Seller authorizes Buyer or Secured Perty as ballor w fllo 2 precantionsry UCC
Finaacing Statement describing the Goods if either so elects, and Salier will take all reasonable

ad necessary actions 10 cause Secaired Party to have a security interest that is pror to any athor

existing or futur docurity intereat thet may arise through Seller In the Goods ar other goods
previously sold to Buyer,

IN WITNBSS WHEREQF, Seller has caused this Bil! of Sale to be execuied by its duly
autharized officer or vepresentative,

Enchanted Family Buying Company
w. \

ety Ol

Tns: F P ) e o~

HOOADDALC A
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EDGE ONE, LLC
ROST-CLOSING CERTIFICATE

The undersigned, o5 the Presideot of Bdge One, LLC, a Delaware limited liability oontpany (the
“Company™), hereby cectifiesthe following on behalf of the Company, a3 Borrower under that certain Master
Loan Agreoment dated July S, 2007, by-and among the Company, A ck Discovery JILP k/a Edge One
Capltal, I.P, » Delaware limited partnership,and AWB Services, LLC, 2 Delaware limited liabilitycompany
(the “Master Loan Agresment”)

m That the Company has given Company's customens proper payment instructions in connoction
with ths jssuance of a loan (the “Loan™)in accordence withMaster Loan Agreemens and

(2)  That the Company has propesly issqed the Promissory Nots attached hereto as Exhibit A,
evidencipg e Loay, and

() A yve, completeand correctoopy of the Bills of Salo o Borrowwer, for Bomower’s purchase of

Higible laventory {as such term is defined in the Master Loan Agresment) with procecds
ftom e Loan, ars attached hereto asExhibit B.

N WITNESS WHEREOF, [ have hereunto signed my name as of the 4™ day of Augsst, 2008.

EDGE ONE, L1.C

{BOUAG49D0C 4t
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